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Balance Sheet as at April 30, 1967 


Assets 


1967 


Financing extended to Canadian corporations, maturing over periods up to 
fifteen years, at cost, less provision (Note 1) 


Accrued interest 


Cash and deposits with banks and trust companies . 


Prepaid expenses 


Special refundable tax 


Office premises and equipment 
(less depreciation of $131,053; $90,729) . 


Unamortized secured note and debenture 
discount and expense . 


$90 , 033 , 283 
862,735 
208 , 603 

47,047 
12,100 


162, 858 


1,859, 681 


The accompanying notes form an integral part of the financial statements. 


Approved on behalf of the Board: 


J. L. DAVIGNON, Director. 
J. W. POWELL, Director. 


1966 


$77 , 698 , 852 
758 , 972 
6,057,912 
20,851 


157,965 


2,056, 268 


$93 , 186 , 307 


$86 , 750, 820 


Notes to the Financial Statements April 30, 1967 


1. (a) Indebtedness of borrowers is generally evidenced 


(b 


= 


by bonds, debentures or loan agreements secured 
by specific and/or floating charges and/or guarantees. 
In addition, the Company holds preferred and com- 
mon shares of borrowers costing $584,317. The 
bonds, debentures and shares are not considered to 
be readily marketable; the bonds and debentures 
mature over periods up to fifteen years, with approx- 
imately $12.7 million principal amount maturing 
during the next twelve months. 


At April 30, 1967, the Company was under contract 
to provide further financing totalling $10.1 million 
and in addition had authorized, subject to accep- 


tance by the applicants, amounts totalling $2.4 
million. 


2. Secured Notes: 
Series A 544% March 15, 1980 
Series B 6% August 15, 1980 
Series C 614% December 15, 1980 
Series D 644% March 15, 1976 
Series D 644% March 15, 1981 


$14,400,000 
14,615,000 
14,850,000 
7,500,000 
7,500,000 
$58,865,000 


3. Subject to conditions contained in the trust deed and the deeds 
supplemental thereto and the trust agreement, pursuant to which 
the Secured Notes and Debentures have been issued, the Company 
is obliged to purchase in each calendar year certain principal amounts 
of the outstanding Secured Notes and Debentures. The obligation is 
for a maximum of $1,200,000 in the 1967 calendar year and $1,500,000 
in the 1968 calendar year. Pursuant to the 1967 purchase fund re- 
quirements, the Company has purchased $535,000 principal amount 
of Secured Notes which have been surrendered to the trustees and 


cancelled. 
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Liabilities 1967 1966 


Short term notes . % 7,020,000 | $ — 


Accounts payable and accrued abilities . . 2... mestn es weed ee 26 , 628 34,124 
Accrued interest payable 1,016,855 1 O21°0G% 
Income taxes payable 266 , 375 171,178 
Secured Notes (Notes 2 and 3) 58 , 865, 000 60, 000, 000 
Debentures Series A 6% January 15, 1979 (Note 3). 14, 400, 000 14,700,000 

Capital stock: 

Authorized and issued — 

10,000 5% cumulative redeemable preferred shares, par value $100 each . 1,000,000 1,000,000 
90,000 common shares, par value $100 each 9,000, 000 9,000, 000 
Earned surplus 1, 286, 449 824,441 
$93,186,307 | $86,750,820 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of RoyNat Ltd. 
as of April 30, 1967 and the statements of profit and loss 
and earned surplus for the year ended on that date. Our 
examination included a general review of the accounting 
procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the 
circumstances. 


Montreal, Quebec, May 19, 1967. 


In our opinion, the accompanying balance sheet and 
statements of profit and loss and earned surplus present 
fairly the financial position of the company at April 30, 
1967 and the results of its operations for the year ended on 
that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 
PEAT, MARWICK, MITCHELL & Co. 
Chartered Accountants. 


Statement of Profit and Loss 
for the year ended April 30, 1967 


1967 1966 

Gross revenue from operations. ............ $7,352,790 $5,603, 834 
Net income before the undernoted items and after provisions ..... . $5,688,775 $4,186,244 
Interest on secured notes and debentures .............. 4,435,692 2,820,847 
Interest on short term borrowings 106,178 366, 136 
Amortization of secured note and debenture discount and expense ... . 194 , 824 87 , 849 
Deoreciavions 7's. fo. cn 2k eR ole ns ge ee 40, 893 32,056 
Directors’ remuneration, including salaries to those who are also officers 59 , 180 60, 560 

$4, 836, 767 $3 , 367, 448 
Net. profit before, taxes on, income... 9. >. 4/2) 852,, 008 818, 796 
‘TARCS:ONUNCOME NN 2700 5 3h De ee 340 , 000 310,000 
Net profit for the year... \.0, es" J. Sg $ 512,008 $ 508,796 
Statement of Earned Surplus 
for the year ended April 30, 1967 

1967 1966 

Balance. at.beginning, of: year: es cae. ckexncuen Bic > ee $ 824,441 $ 365,645 
Netiprofit:for.the year. jee cel. ee eee ce 512,008 508 , 796 

$1,336, 449 $ 874,441 
Dividends on wpreferred:shares; 920. 9 Nis, 5-5 eee 50,000 50, 000 
Balance.at end of year. co... 24:0.) uw seuensdt et 7. 8 ee eee $1,286,449 $ 824,441 


The accompanying notes form an integral part of the financial statements. 
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Highlights 


Disbursements to clients... . . 
Financing outstanding. ..... 
Commitments to extend financing . 
Outstanding offers of finance . . 


Total Assets 


Short term borrowings. .... . 
Secured Notes 
Debentures 

Capital — Preferred shares . 


eR san eye: 


Surplus 


Total revenue 

Interest charges 
Taxes on income 
Net profit 


Dividends on preferred shares 
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Number of clients. . 
Average amount per client . 


Number of employees .... . 


Ten Months 

ei kG aman aan pe icoduanaa cal SAT 

1963 1964 1965 1966 1967 
$ 6,317,900 $22,394,550 $29,255,852 $36,827,017 $26,338,241 
6,227,830 25,740,288 49,766,000 77,698,852 90,033,283 
9,680, 000 6,836,000 16,301,000 10,659,356 10,114,000 
5, 385,000 4,853,000 4,155,000 3,640,000 2,454,000 
8 eth re ds a a TO5013,999,, 26;5800370 9515247 ,51899 186, 7007820 9937186. 307 
— 1 ,O¢5000. +..10.200; 000 — 4,325, 000 
wy RL Alb SU — _~ 15,000,000 60,000,000 58,865,000 
wh 1S Joeze. ~via ms; 2 — 15,000,000 15,000,000 14,700,000 14,400,000 
1,000,000 1,000,000 1,000,000 1,000, 000 1,000, 000 
Common shares . 9,000, 000 9,000, 000 9,000 , 000 9,000 , 000 9,000 , 000 
ee ee ee als (15, 820) 113,019 365,645 824 , 441 1,286, 449 
oh ee 7 Oar ee ed 403 , 979 15407597 3,091, 268 5,603 , 834 dione 7190 
a Foe: oer ere, 2 ou — 380,475 1,367,063 3,186,983 4,541,870 
— 92,500 345 , 000 310,000 340, 000 
ee ee ee ee 3 ,ac0 178,360 302,626 508 , 796 512,008 
— 49,521 50, 000 50, 000 50, 000 
OTS ae 102 265 439 593 701 
155, 000 123 , 000 151,000 149 , 000 143 , 000 
45 61 83 97 98 
3 6 7 7 yf 


Number of District Offices . . . . 


The President’s Report 
at the Annual Meeting of Shareholders on June 14, 1967 


I AM PLEASED to report that the fiscal year 
under review has shown satisfactory results for 
the Company. New financing extended to 
clients during the year totalled $26,338,241 in 
addition to which commitments in the form of 
offers of finance accepted by clients and offers 
outstanding pending acceptance amounted to 
$12,568,000 at the end of the year. Our total 
assets have grown to $93,186,307, an increase of 
7.4% over last year. We now have on our books 
more than 700 clients located in all sections of 
pe seein 
the country who, as you will see from the classi- 
fication by industry, are engaged in all major 
;categories of business. The average amount of 
' financing outstanding and committed per client 
// was $143,000, a slight reduction from the 
previous year. 


Our gross revenues grew to $7,352,790 from 
$5,603,834 last year, an increase of 31%. After 
taxes of $340,000 and regular additions to our 
provisions, we earned a profit of $512,008 
compared to $508,796 in the previous year. 
Following the payment of the regular dividend 
on preferred stock our surplus increased by 
$462,008 to $1,286,449. 


Having gone to the market with three issues 
of our secured notes for a total amount of 
$45,000,000 in the previous fiscal year, we 
commenced the past year with a surplus cash 
position of $6,000,000. These funds, together 
with cash generated from repayments and the 
sale of our short term notes, have enabled us to 


finance during the past year without the neces- 
sity of putting out another funding issue. Events 
have proved that we were right in going to the 
market when we last did so in March, 1966, 
and that in so doing our funds cost less than 
would have been the case at a later date. We 
shall soon have to market a new issue to fund 
our outstanding short term notes and it is 
hoped that we will be able to do so at a satis- 
factory rate. 


In order to take care of the Purchase Fund 
covenants in our various issues of secured notes 
and the Series A Debentures, $1,435,000 was 
redeemed and cancelled during the year. 


The economic climate in 1966 was completely 
different to that prevailing during the preceding 
four years of our existence and this has had an 
important effect on our cost of money and the 
volume of applications received. While the 
rates which we charge are geared to money 
market conditions, nevertheless the full effect of 
an upward adjustment in rates is not reflected 
in our earnings immediately. There is always a 
time lag between the date on which a commit- 
ment is given and the date the relative funds are 
taken down by the borrowers. 


Tight money and the resulting higher cost of 
borrowing, overall higher prices for construc- 
tion, machinery and equipment, and the fiscal 
signals toward restraint in capital spending 
announced a year ago have undoubtedly played 


their part in causing a large number of the 
medium sized type of businesses with whom we 
deal to defer their expansion and modernization 
plans until conditions show signs of stabilizing. 
Having in mind the recent discontinuance of 
the refundable tax and resumption of normal 
capital cost allowances, plus the complete re- 
moval of the sales tax on production machinery, 
it would appear that the time has come when 
some of the businesses which deferred their 
capital expansion programs will be giving con- 
sideration to proceeding with them. Moreover, 
in the light of the pressing need to increase 
productivity, the modernization of many exist- 
ing plants should proceed on a fairly wide scale 
this year to meet ever increasing competition. 


In view of the economic conditions which pre- 
vailed during most of last year, the results 
achieved by the Company, as said before, are 
considered to be quite satisfactory and, as 
recent indications point to a more active period 
ahead, it is expected that our volume of busi- 
ness for the ensuing year will be considerably 
greater with a resulting worthwhile improve- 
ment in earnings. 


An event that was of utmost importance to the 
Company and its shareholders was the recent 
conclusion of the revision of the Bank Act. The 
Act as finally passed will enable our two char- 
tered bank shareholders to retain their existing 
voting stock interest in the Company without 
the reduction which would have been required 
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had the Bill been passed in its original form. 
Consequently, there need be no change in 
ownership and we are left in a position to carry 
on as originally contemplated. 


It goes without saying that the excellent sup- 
port which we continue to receive from all of our 
shareholders, their representatives and branch 
managers, has played a most important part in 
our success to date. 


Last November we suffered the loss through 
death of Mr. E. H. Knight, C.A., who had been 
a Director since the Company’s inception. He 
had worked with the shareholders during the 
period in which the feasibility of our enterprise 
was being explored and his devoted interest and 
advice then and following incorporation was of 
inestimable value. 


I am pleased to report that Mr. H. A. Channell 
who, until last September, had been with us for 
three years as Executive Assistant, was recently 
elected a Director to succeed Mr. Knight. 


In concluding my report, I should like to pay 
special tribute to all members of our staff who 
have so diligently carried on their duties during 
the past year. It ison them that we must depend 
for the continuing success of our business and 
it is to them that our thanks and appreciation 
are owing for a job well done. 


J. W. POWELL 
President 


Classification of Financing 
by Industry (including commitments) 


At April 30, 1966 At April 30, 1967 
No. % Amount % No. % Amount % 
($000) ($000) 
Manufacturing: 
Foods & beverages. ...... 58 9.8 $ 7.402 8.4 73> 10-7 “S Goose 9.4 
Textilesxé: clothing 3. ssderena co) 17 2.9 Love aod 25 3.6 2.980 oeu 
Wood industries: 
Forest products .... . Lig 26 4.4 97526: W169 26 ore 9.954 9.9 
Sash: SiGd0Omb rage space, Ore: 15 24 1.676 1.9 17, 2.4 1.906 1.9 
Pigniiirecrie « Sh yeast one 11 Ze 2.446 2.8 10 1.4 1.840 LS 
Printing 6c publishing +8 16 ee PANSY 224 22 Sel 23320 aS 
Iron & steel (including 
machinery & equipment. .. . 59 9.9 7.468 S25 fda Oi 9.871 9.9 
Concrete Products os os ay 19 One 1.745 2.0 pA 3.0 PAB ie 2G 
Drugs & chemicals. ... . Be 16 VAT 2atg 250 18 220 J] .O12 ied 
Miscellaneous... . . Ape eae 24 4.1 Oe0ac 4.0 23 340 3.300 3.3 
Wholesale & retail trade ..... 83>) - 1480 8.399 O15 93” 93/3) “LOZ669 Matas 
Personal services: 
Recreational, hospital, 
laundries & others ...... 42 Gal 4.912 bag 56 8.0 NY! Oey 
Hotels, motels & restaurants. . . 2 8.8 6.881 Tah 59 8.4 7.109 (ie) 
Mining, quarries & petroleum. . . 17 228 4.017 4.5 iW 2.4 3.884 Ske 
Construction: 
HeAVY. ton once. Se oe 20 oe 5e754 6..5 24 3.4 5.36) 5S 
Biuldine wera er Ae eee 23 4.0 3.440 39 28 4.0 SON: oe 
Transportation: , 
Air & water transport ..... 14 oe 3.992 4.5 18 Zu) 4.190 4.2 
Road transport, warehousing 
& storage: = 255, 5 ae OL 5.2 5.803 6Y5 46 6.6 7.934 “yg 
RaGioyawv <e-cables) V = 7.0.cue ee 16 Piaf 1 S3% ol 22, oul 3.508 325 
ASTICUILULCs nea open ee ee 21 Hl) 1437 6 22 oa L eee Pe 3 
OPDCr Bae Ap Soe eae ee eae 13 il 1917 270 7 1.0 .604 0.6 
Ota: See ae, 8 le eed | 593 100% $88.357 100% 701 100% $100.147 100% 


Shown on the following pages are a few of the many clients’ projects financed with RoyNat’s assistance. 
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Fraiseuse automatique contrdlée 
par ruban magnétique. 


A fully automatic tape-controlled 
milling machine. 


Cadres de fenétres sur la ligne de 
montage d’une usine moderne. 


Window sashes on the assembly 
line in a modernized factory. 


Nouvelle usine de fabrication mise 
en valeur par l’utilisation du béton 
précontraint. 


Pre-cast concrete highlights a new 
manufacturing plant. 
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1. Reflets pendant le chargement d’un _ ll  —— a ,r—,——C(MsC:‘“(“‘(<CCSOCOCOWOd”iisCCsisidsrsrs — 


transport-automobile.  =—CCr—MC—ses—mh _  . _. _ —=—r—s<—s—MsSsSs — _  —r—‘_e_ 


Reflections while loading auto- 
mobile transports. 


2. Montage d’une débusqueuse. 


Log skidders being assembled. 


3. Récolte mécanisée des pommes de 
terre. 


Potato harvesting mechanized. 3 
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